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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STRATEGIC REPORT
FOR THE PERIDD T2 JULY 2013 T4 30 JUNE 2020

The directars present their strategic report for the period 12 July 20415 to 30 Juns 2020,

Principal actlvity

The primary activity of Propiteer Capital PLC {the "lssuer") is ta issue, through a bond programme, various series and tranches of
bonds (the "Bonds") and deploy the proceeds for collaterised borrower loans within the wider Propiteer group (the "Borrower
Leans™}. The repayment of principal and payment of interest by borrowers under the Borrower Loans are intended to gencrate
sufficient funds to enable the Issuer to satisfy its payment obligations under each relevar: serigs and franche of Bonds issued.

The success of this sitrategy rests on the directors' ahbility 0 raise funds at competitive rates fram the issuance of bonds while
enzuring that Borrower Loans are issued at compeditive lending rates. The dirggtors and the company secretary have a wide rangg
of contacts and experience in the financial and property sectors.

Long-term objective

The Issuer's long term objective is to create a portfolic of Borrower Loans backed by assets with a good flow of income from
creditworthy borrowers. Projects selected will have short and medium terms returns creating a balanced portfalio for the Issusr and
indirectly the lssusr's bond holders. The definition of these abjectives is further explained in the key perfomance indicators which
also disclose performance against these objectives,

REVIEW OF BUSINESS
No bonds were issued during this financizl year as work was being done to finalise the bond issuance programme and to engage

with 3rd party praviders.

The directors monitor key financial performance indicatars. The indicators are apprapriate to the circumstances of the business. For
the year ended 30 June 2020 they are summarised on the following pages headed Key Ferformance Indicators.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STRATEGIC REPORT
FOR THE PERIDD T2 JULY 2013 T4 30 JUNE 2020

PRINCIPAL RISKS AND UNCERTAINTIES

The Issuer's business

The investment objective in respsect of sach franche of Bonds igsued is to be achieved using the procseds by the Issuer. The lssuer
will use the proceeds of each tranche of Bonds issued to procure Barrower Loans with principal and interest payments made from
Borrowers under the Borrower Loans intended 1o generate sufficient funds to enable the Issuer 1o satisfy its payment obligzations
under each relevant series and tranche of Bonds issued.

Befare any porifolio of Barrower Loans is procured all cases must go through a strict review and assessment process, which will be
carried out by the Collateral Manager, acting on behalf of the Issuer. This will include, but not limted, to financial analysis, market
analysiz and a full individual analysis. The Collateral Manager, o behalf of the Issuer, will maniter Borrgwer Loans on an ongaing
basis to make sure the credit risk remaing within acceptable limits.

The Issuer has the power to replace the Ccllateral Manager if it does not meet its requirements under the Collateral Management
Agreament, and the Security Trustee is in place 1o hald the assets in which the Issuer lends against as security sa if the Issuer
were ta default on repayment the security would still be in place in favour of the Bendholders.

Issuer's credit risk

The lasuer has no material assets except for the requiremeants of the Collateral Managar under the Collateral Managemant
Agrezment and the Borrower Loans procured and any security granted as pant of that. Payments made in respect of each tranche
of Bends will come entirely from payments in relation to the Borrower Loans.

As net proceeds from Bonds are being used to procure Borrower Loans, there is credit risk inherent in these procurement activities.
As such any adverse changes in credit quality and Borrower Loan recoverability could affect the |ssuer's ability to make sufficient
payments to satisfy ils own payment cbligations to the Bondhalders.

A downtum in business condition or the general economy in the UK may adversely affect all aspects of the Issuer's business The
Borrower assets which will be subject to the Barrower Securily will mainly be located in the UK and as such the geographical
concantration of credit risk is mainly centred on the UK making the Issuer sensitive to adverse changes in the UK economy, which
could impact on the value of the security taken as part of Barrower Security, Such decreases in value of security could have an
impact on the Issuer's ability to make payments to the lssuar's bendholders.

The Issuer would not consider financing assets in which the repayment of the Borrower Loan was not already identified. Further to
this t1e Issuer will follow strict procurement criteria set cut by the Credit Commilee of the Collateral Manager which will include, but
not limited to, loan-lo-value guidelines, geoagraphical location, and an experienced management team with an extensive track
record.

Changes and mismatchas in interast rates may adversely impact on the Issuer's revenue andfor profits. A substantial fall in the
general cesl of lending in the UK may adversely impacl lhe availability ol Borrower Loans and Lhus Lhe Jssuer's abilily to nake
payments to the Issuer's bondholders. This is because the coupon payments to borndholders are -~eliant on there being a sufficient
pool of Barrower Loans in the market which there may not be.

Under the Collaleral Managemenl Agreement, the Collaleral Manager will pravide experienced individuals 1o the Issuer who will put
in place pracesses and procedures to counter fraud risk, and insurance in place providing an indemnity against lesses arising from
dishanest, fraudulent, or malicious acts committed by ite staff, outside valuers, and outside solicitors,

COVID 19
This affects the Issugr in a numbsr of ways.

Effect on Borrowers
As na Borrower Loans were in place at the end of the financial year there was no impact to our business from COVID-19.

Comaliance with social distancing provisions will impose a burden on developers and bormowers. As a company we have decidad to
make arrangements for staff to work within the guldance of soctal distancing and this will not have an impact to ocur day-to-day
aperations. We will work with borrowers to ensure that social distancing measures are maintained, and this risk will now form part
of our due diligence when assessing borrower [Dans.

Employer of staff

The Issuer has several seconded staff members who work in an administrative capacity, in addition to the directors. The office was
closed during lockdown. Staff and directors alike now work predominantly from home with visits to the office enly where it is
essetial and government guidelines can be abserved.

Mestings have been held via the internst.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STRATEGIC REPORT
FOR THE PERIDD T2 JULY 2013 T4 30 JUNE 2020

SECTION 172{1) STATEMENT

The directors acknowledge their duty uncer 3.172 of the Gompanies Act 2006 nd consider that they have, both individually and
together, acted in the way that, in good faith, would be most likely to promote the succass of the Company for the benefit of its
members as a whale.

In deing so, they have had regard {amongst other matters) to;

- the likely consequences of any decision in the long term.

-the impact of the Company's operations on the community and environment. The Company aperates honestly and transparently.
We consider the impact on the envirgnment on our day to day operations and how we can minimise this,

- the desirability of the Company maintaining a reputation for igh standards of business conduct. QOur intention is to behave in
responsible manner, operating within the high standard of business conduct and good govemance

-the need to act fairly as between members of the company. Our intention is to behave responsibly towards our shareholders and
stakeholders and treat them fairly and equally so that they may benefit from the successiul delivery of our strategic objectives.

FUTURE DEVELOPMENTS

The Issuer's management constantly monitors opportunities to bring in new investment and issue Borrower Loans, A number of
innovative hond programmes are under development as well as investment transactions which will be announced at the
apprapriate time.

The directors are of the view that econamic consequences of the Covid 18 pandemic will create opportunities which the Issuer will
be wzll placed to take advantage of. The directors will continue the same investment policies which have been successful since its
listing with the intention of continuing to increase the Issuer's assets in the future.

KEY PERFORMANCE INDICATORS
Directors consider the following as key performance indicators:

Description 2020€
Revenuz 681,150
Gross profit 61.150
Gross margin 100%
Cperating profit!(loss) {3,507]
Loss before tax {3,507]
Net aszets 46,493

ON BEHALF OF THE BOARD:

D J Gaynor - Director

1 June 2021
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

REPORT OF THE DIRECTORS
FOR THE PERIOD T2 JULY 2013 10 20 JUNE 2020

The directars present their report with the financial statements of the company for the period 12 July 2015 to 30 June 2020,

COMMENCEMENT OF TRADING
The company was incorporated on 12 July 2019and granted cerfificate of trading an 15 April 2020.

FRINCIPAL ACTIVITY

The orincipal activity of the company in the period under review was that of The primary activity of Propiteer Capital PLC (the
"Issuer") is to issue, through a band programme, various series and tranches of bonds the "Bonds®) and deploy the praceeds for
collaterised borrower lgans within the wider Propiteer group {the "Borrower Loans").

DIVIDENDS
No d vidends will be distributed for the period endad 30 June 2020,

DIRECTORS
The directors who have held office during the period from 12 July 2019 to the date of this repart are as fallows:-

-K S Bhullar - appointed 12 July 2019- resigned 27 March 2020
-D F E Marshall - appointed 27 March 2020
- 5 W Padgett - appointed 12 July 2019- resigned 27 March 2020
- C T Sandy - appointed 27 March 2020
Tha Iollowing directars ware appointed since tha period sendad 30 June 2020:-
-P V Lack- appointed on 29 July 2020
- D J Gaynor- appeinted on 22 July 2020
- P R Hole- appointed on 22 January 2021 and resigned on 19 May 2021
The following directars resigned since the period ended 30 June 2020:-
- C T Sandy -resigned on 29 July 2020
-D F Marshall - resignaed an 29 July 2020
Both the directers, being eligible, offer themselves for election at the forthcoming first Anrual General Meeting.
STATEMENT OF DIRECTORS' RESPONSIBILITIES
The direclors are responsible [or preparing the Stralegic Reporl, lhe Reporl ol Lhe Direclors and Lhe linancial stalemenls in
ascordance with applicable law and regulations.
Comaany law requires the directors to prepare financial statements for each financia year. Under that law the directors have
electsd to prepare the financial statements in accordance with United Kingdom Generally Acceptad Accounting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unlass they are satisfiad that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are reguired to:
- select suitahble accounting palicies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;
- state whether applicable accounting standards have been followed, subject to any matearial departures disclosed and
explained in the financial statements:
- prepare the financial statements on the going concern basis unless it is inapprapriate t¢ presume that the company will continue
in business.
The directors are responsible for keeping adequate accounting records that are sufficient fo show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure

that the financial statements comply with the Companies Act 2006. They ars also responsible for safeguarding the assets of the
campany and hence for taking reasonable steps for the prevention and detection of traud and other iregularities.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

REPORT OF THE DIRECTORS
FOR THE PERIOD T2 JULY 2013 10 20 JUNE 2020

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are awars, there is no relevant audit infarmation {as defined by Section 418 of the Companiss Act 2006) of
which the company's auditors are unaware, and each director bas taken all the steps that he aught to have taken as a director in
order 0 make himself aware of any relevant audit infermation and 1o establish that the company's auditors are aware o that
information.

AUDITCRS
The auditors, AGK Pariners, will be propased for re-appaintment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

0 J Gaynor - Director

1 June 2021
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
PRUFITEER GAPITAL PLL

Opinion

We have audited the financial statements of Propiteer Capital Plc {the ‘tompany’) far the period ended 30 June 2020 which
comprise the Income Statemenl, Other Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Cash Flow
Statement and Noles to the Cash Flow Statement, Notes to the Financial Statements, including a8 summary of significant
accoJnting policies. The financial raporting framework that has been applied in their preparation is applicabls law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the
UK and Republic of Ireland’ {United Kingdom Genetally Accepted Accounting Practice;,

In aur apinign the financial statemenis:

- give a true and fair view of the state of the company's affairs as at 30 June 202( and of its Ioss for the pericd then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have bgen prepared in accordance with the requirements of the Companies At 2006.

Basis for apinian

We conducted our audit in accordance with International Standards on Auditing (UK} {ISAs {UK}) and applicable law. Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the sthical requiremients that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our othar ethical respansibilites in
aceo-dance with these requirements. YWe believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

We Fave nothing to report in respect of the following matters in relation to which the 1SAs (LK) require us to report to you where:

- the directars’ use of the going concem basis of accounting in the preparation of the financial statements is not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adept the gaing concern basis of accounting for a pericd of at least twelve months
from the date whan the financial statemants are autheriged far issus.

Other information
The directars are responsible for the other information. The other information comprises the information in the Strategic Report and
the Report of the Directors, but does not include the financial statements and our Report of the Auditors thereon,

Cur opinion on the financial statements does not cover the other information and, excepl to the extent otherwise explicitly staled in
our report, we do not express any form of assurance conclusion thereon.

I connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whelner (he olther information iz material y inconsistent wilh the financial slatements or our knowledge oblained in Ihe audil or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whethar there is 2 material misstatement in the financial statements cr 2 material misstatement of the
other information. II, based on the work we have performed, we conclude lhal Llhere is a malerial misstaternenl ol this olher
information, we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinicn, based on the work underiaken in the course of lhe audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Repart of the Directors have been prepared in accordance with applicable legal requirements.

Matters on which we are requlred to report by exception
In the light af the knowledge and understanding of the company and its environment abtained in the course of the audit, we have
nat identified material misstatemants in the Strategic Report or the Report of the Directors.

We have nothing to repart in respact of the following matters where the Campanies Act 2006 requires us te report to you if, in our

opinion:

- adequale accounting records have not been kept, or returns adequate for our audit Fave not been received from branches not
visited by us: or

- the financial statements are not in agresment with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we reguire for our audit.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
PRUFITEER GAPITAL PLL

Responsibilities of directors

As explained more fully in the Stalement of Rirectors’ Respansibilities set aut on page five, the directors are respansible for the
preparation of the financial statements and for being salisfied that they give a true and fair view, and far such internal control as the
directors determing necessary to anabla the preparation of financial statements that ars free from matsrial misstatement, whetber
due o fraud ar errar.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
cancam, disclosing, as applicabe, matters related ta going concern and using the going concern basis ¢of accounting unless the
directors either intend ta liquidate the campany or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities Tor the audit of the financial statements

Our objectives are to obtain reascnable assurance about wheather the financial statements as a whole are free from material
misstatement, whether due to fraud or errar, and to issue a Report of the Auditars that includes cur opinipn. Reasonable assurance
is a high level of assurance, bul is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error ang are considered material if, individually or in
the aggregate, they could reasaonably he expected to influence the ecanomic decisions of users taken on the bhasis of these
financial statemants.

A further description of our respansihilities for the audit of the financial statements is located on the Financtal Reporting Council's
website at www_fre_org uk/auditorsresponsibilities. This description forms part of cur Report of the Auditors.

Use of cur report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006, Our audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them in a Report of the Auditors and for no other purpose. To the fullest extant permitted by law, we do nol accept or
assune rasponsibility to anyone ather than the company and the company's membsrs as a body, for our audit work, far this report,
or for the pginions we have formed.

Michael Marcus (Senior Statutory Auditor}
for and on behalf of AGK Partniers
Chanered Accountants & Stalutory Auditars
1 Kings Avenue

Londan

NZ1 INA

1 June 2021
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

INCOME STATEMENT
FOR THE PERIOD 12 JULY 2019 TG 30 JUNE 2020
Nates

TURNOVER 3

Administrative expenses

OPERATING LOSS and

LOSS BEFORE TAXATION

Tax on loss G

LOSS FOR THE FINANCIAL PERIQOD

The notes farm part of these financial statements
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

OTHER COMPREHENSIVE INCOME
FORT

E 2020
Nates £
LOSS FOR THE FERIOD £3.507;
OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 3,507

The notes farm part of these financial statements
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

BALANCE SHEET
Nates £

CURRENT ASSETS
Dehtors 7 85 650
CREDITORS
Amounts falling due within one yeaar 8 49.157
NET CURRENT ASSETS 48,453
TOTAL ASSETS LESS CURRENT
LIABILITIES 48,453
CAPITAL AND RESERVES
Called up share capital 9 50,000
Retained 2arnings 10 {3,507)
SHAREHOLDERS' FUNDS 48 493

The financial statements were approved by the Board of Directors and authorised for issue on 1 June 2021 and were signed on its
behalf by:

O J Gaynor - Director

P W Lack - Director

The notes farm part of these financial statements
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD 12 JULCY 2013 10 30 JUNE 2020

Called up
share Fetained Tota
capital earnings aquity
£ £ £

Changes In equity
Issue of share capital 50,000 - 50,000
Total comprehensive income - (3,507} {3.507)
Balanee at 30 June 2020 50.000 (3,507) 465,453

The notes farm part of these financial statements
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

CASH FLOW STATEMENT
FOR THE PERIDD T2 JULY 2013 T4 20 JUNE 2020

Nales f

Cash flows from eperating activities

Cash generated from aperations 1 (28 513)
Met cash from operating activities (28.313)
Cash flows from financing activities

Share issue 50.000
Met amounts owed by group companies (21.487)
Net cash from financing activities 28513

Increase in cash and cash equivalents -
Cash and cash equivalents at beginning
of period -

Gash and cash equivalents at end of
pericd -

The notes farm part of these financial statements
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE CASH FLOW STATEMENT
FORTTHE PERIOD 12 JULCY 2013 10 30 JUNE 2020

1. RECONCILIATION OF LOSS BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS
£
Loss before taxation {3,507}
Increase in trade and other deblors (61,150}
Inurease in trade and other creditors 36,144
Cash generated from operations (28,513}

The notes farm part of these financial statements
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS
FORTTHE PERIOD 12 JULCY 2013 10 30 JUNE 2020

1. STATUTORY INFORMATION

Propitesr Capital Plc ts a private company | registered in England and Wales. The company's registered number and
registered office address can be found on the Company Information page.

2. ACCOUNTING POLIGIES

Basis of preparing the financial statements

These finangial statements have been prepared in accordance with Financia Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" and the Companias Act 2Q06. The financial statements
have been prepared under the hislorical cost convention.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statemenis requires management o make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, the accompanying discloesures, and the
disclosure of cantingent liabilities, at the end of the reporting pericd. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the assets or ltabilities
affected in future pericds.

The Company's management believes that judgements, estimates and assumptions used in the preparation of the financial
statements are appropriate given the factual circumstances as at 30 June 2020.

Various elemeants of the Company's accounting policies, by their nature, are innerently subject lo estimation technigues,
valuation assumptions and othar assessments. In particular, the Company has identifisd the following accounting policies
which, due to the judgements, estimates and assumptions inherent in those palicies, and the sensitivity of the financial
statements to those judgements, estimates and assumptions, are critical to an understanding of the financial statements.

Valuation of debtors

Valuation of debtors is based upon ongoing assassments of the probable estimated lasses inherent in the debtors porfolio.
Assessments are conducted by the board employing a methodology and guidelines, which are sontinually manitored and
improved. The primary component of this methodology comprises specific allowances and collective allowances.

A debtor is subject to impairment test when valid indications exist, at the assaessment dale, which demonsirate that the
cuslomer will nol be able 1o meet his obligalions and/or when the llow ol receipls decelerales over lime. Usually such
indications include failure of communication with the customers and indications of significant financial difficulty.

Amounlts individually provided lor concern claims evalvaled individually lor impairmenl sased upon management's best
estimate of the present value of the cash flows which are expected to be received.

The accuracy of provisions depends on the accuracy of fulure cash flows for specific allowances and lhe model
assumplions and parameters used in determining colleclive allowances. While this necessarily involves judgement,
management balieves that their provisions are reasonable and supportahle.

Turnover

Turnover is measured at the fair value of the consideration received or receivable, excuding discaunts, rebates, value
added tax and other sales taxes.

Taxation

Taxation for the period comprises current and deferred tax. Tax is recognised in the Incoms Statement, except to the extent
that it relates to items recagnised in other comprehensive income or directly in equity.

Current or deferred taxat an assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the fax rates and laws that have been gnacted or
substantively enacted by the balarce sheet date.

Paga 15 cantinued. ..
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

2. ACCOUNTING POLICIES - continued
Deferred tax
Deferred tax is recognised in raspact of all timing differencas that have originated but not reversed at the balance shesat
date.

Timing differences arise from the inclusion of income and expenses in fax assessments n periods differant from thase in
which they are recognised in financial statements. Defarred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the period end and that are expected ta apply to the reversal of the timing difference.

Unreligved tax logsses and pther deferred tax assets are recognised only o the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currencies

Assets and liabilities in fareign currencies are translated into sterling at the rates of exchange ruling at the balance sheet
date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating result.

Cash and cash aguivalents
Cash and cash eguivalents in the statemeant of financial position comprise cash at banks and in hand, short term deposiis

with an original maturity date of one moenth. Cash equivalents are defired as short-term, highly liquid investments that are
readily converiible 1o known amauits of cash and that are subject to aninsignificant risk of changes in valus,

Paga 16 cantinued. ..
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

2. ACCOUNTING POLIGIES - continued

Flnancial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Inst-uments' and Section 12 "Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomeas party to
the contractual pravisions of the instrument.

Finangial assats and liabilities arg offset, with the net amounts presented in the finangial statements, when there is a lggally
enfarcaable right to set off the recognised amounts and there is an intention to settle on a net basis or 1o realise the asset
and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include desbiors and cash and bank halances, are inttially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the fulure
raceipts discountad at a market rate of interest. Financial assats classified as receivable within one year are not amantissd.

Other financial assets

Cther financial assets, including investments in equity insfruments which are not subsidiaries, associates or jnint ventures,
are initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair
value and the changes in fair value are recognised in profil or loss. except that investments in equity instruments that are
not publicly traded and whase fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Finarcial assets are impaired where thera is objective avidence that, as a result of one or more avents that occurred after
the initial recognitian of the financial asset, the estimated future cash flows have been affected. If an asset is impaired. the
wnpaimment loss is the difference between the carrying amount and the present value of the estimated cash flows
discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

I{ lhera is a decrease in lhe impairment logs arising rom an evenl cecurring aller lhe impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not excead whal the carnying amount
would have been, had the impairment nat areviously been racognised. The impairment reversal is recognised in profit or
loss.

Derecognition of financial assets

Financial assels are derecognised only when the conlraciual rights Lo the cash flows from Lhe assel expire or are sellled, or
when the company {rans‘ars ihe linancial assel and substanlially all he risks and rewards ol ownership to anolher antity, or
if some significant risks and rewards of ownership are retained but control of the asset has transfarred to another party that
is able o sell the asset ir its entirety to an unrelated third party.

Classification of financlal llabllities

Financial liabilities and squity instruments are classified according to the substance of the contractual arrangements
entarad into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liakilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that are
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is meazured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subseguently carried at amortised cost, using the effective interest rate methad.
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they are

presented as non-current liakilities. 1rade creditors are recognisad initially at transaction price and subsecuently measurad
at amortised cost using the effective interest mathod.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

2. ACCOUNTING POLICIES - continued
Other financial liahilities
Derivatives, including inerest rata swaps and forward foreigh exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value though profit or loss to
gliminate or reduce anm azcounting mizmatch or if the instruments arg measured and their performance svaluated on a fair
value basis in accordance with a documented risk managament or investment strategy.

Derecognition of financial liabilities
Financial liakilities are derecognised when the company's contractual obligations expire ar are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable an squity instruments are recognised as liabilities ance they are no longer at the discretion of the company.

3. TURNOVER

The turnaver and loss bhefore taxation are attributable to the ane principal activity of the company.

An analysis of turnover by class of business is given below:

£
Management fee 61,150
61,150
An analysis of turnover by geographical markest is given below:
£
Urited Kingdom 61,150
51,190
4. EMPLOYEES AND DIRECTORS
There were no staff costs for the period ended 30 June 2020.
The avarage number of amployeas during the pernod was NIL.
£
Directors” remuneration -
5. OPERATING LOSS
The operating loss is staled after charging:
£
Auditors’ remuneration 4.500
8. TAXATION
Analysis of the tax charge
Mo liability ta UK corporation tax arose for the periad.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

8. TAXATION - continued

Reconciliatlon of total tax charge included in profit and loss
The tax assessed for the period is higher than the standard rate of corporation tax in the UK. The difference is explained

below:

£
Loss before tax (3.507}
Loss multiplied by the standard rate of corperation tax in the UK of 18% (8686}
Effects of:
Tax losses carry forward 666

Total tax charge -

7. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
£
Amaunts owed by group undertakings 34,500
Prepaymants and accrued income 61,150
95 650
8. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
£
Trade creditors 31,644
Amaunts owed to group undertakings 13,013
AGcrued expenses 4.500
48 157
Q. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Mumber: Class: Nominal
valueg: £
60,000 Crdinary shares 1 50,000
50,000 Ordinary shares shares of 1 each were allotted and fully paid for cash at par during the period.
10. RESERVES
Retained
eamings
£
Deficit for the period (3.507}
At 30 June 2020 (3.507)

11. ULTIMATE PARENT COMPANY

Propiteer Capital Holdings Limitec {incorporated in United Kingdom ) is regarded by the directors as being the company's
ultimate parent company.

12. RELATED PARTY DISCLOSURES

The company has taken advantage of exemption available under Section 33.1A of FRS 102, from the requirement to
disclose transactions with wholly owned members of the group.
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