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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directars present their strategic report for the year ended 30 Juns 2021,

Pringipal actlvity

The primary activity of Propiteer Capital PLC {the "lssuer') is to issue, through a bond programme, various series and tranches of
bonds (the "Bonds") and deploy the proceeds for collaterised borrower loans within the wider Propiteer group (the "Borrower
Leans"). The repayment of principal and payment of interest by borrowers under the Borrower Loans are intended to generate
sufficient funds o enable the Issuer to satisfy its payment obligations under each relevar: serigs and franche of Bonds issued.

The success of this strategy rests on the directors' ahility to raise funds at competitive rates fram the issuance of bonds while
arrsuring that Borrower Loans are issued at scompetitive lending rates. The directors and the company secretary have a wide range
of contacts and experience in the financial and property sectors.

Long-term objective

The Issuer's long term objective is to create a portfolic of Borrower Loans backed by assets with a good flow of income from
creditworthy barrowers. Projects selected will have short and medium terms returns creating a balanced partfolio for the Issusr and
indirectly the lasusr's bond holders. The definition of these abjectives is further explained in the key performance indicators which
also disclose performance against these objectives.

REVIEW OF BUSINESS

In Avgust 2020 Propiteer Capital successfully launched its £560M secured limited recourse bond issuance programme, listed on the
Vienna Stock Exchange.

As of 30 June 2021, the Company had issued £9,477.233 of bonds across nine Series.

The Company's KPI for monay raised is based on £8M and not the full programme as this is a key milestone, indicating a point at
which the Company- will have obtained a greater track record and ability to attract more institutional Investment.

In the year ending 30 June 2021, the Issuer has continued to operate and take new money despite the impact of the clobal
pandemic and the FCAs review on the promotion of listed bonds. The Issuer is now in a strong position o continue raising money
in a less compefitive markeat place, allowing further advances borrowers and benefit fram economies of scale.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

PRINCIPAL RISKS AND UNCERTAINTIES

The Issuer's business

Propiteer Capital PLC was astablished to raise funds through a £50M secured limited recourse bond pragramme, listed on
Euranext Dublin, formerly the Iish Stoc< Exchange however due to delays with Euronext a £E50M secured limited recolrse
programme was listed on the Yienna Exchange. The investiment objective in respect of each tranche of Bonds issued is to be
achieved through the use of the proceeds by the Issuer. The Issuer will use the procseds of each tranche of Bonds issuzd to
procure Borrower Loansg with principal and interest payments made from Barrowers under the Borrower Loans intended to qenerate
sufficient funds to enable the Issuer to satisfy its payment cbligations under each relevam series and tranche of Bonds issued.

Befwre any portfolio of Borrewer Loans is procured all cases must go through a strict review and assessment process, which will be
carried out by the Collateral Manager. Under the Collateral Manager Agreement the Board of Propiteer Collateral Manager Limited
is required 1o provide a well-respected advisory credit committee to act on pehalf of the Issuer to provide, but not limited, to
financial analysis, market analysis and a full individual analysis or Borrower Loans. The Collateral Manager, on behalf of the Issuer,
will monitor Borrower Loans on an ongoing kasis to make sure the credit risk remains within acceplable limits.

The Issuer has the power to replace the Collateral Manager if it does not meet its requirements under the Collateral Management
Agreament, and the Security Trustee is in place fo hold the assets in which the Issuer lends against as security sa if the Issuer
were o default on repayment the security would still be in place in favour of the Bondholders.

The Collateral Manager will provide experienced individuals to the Issuer who will put in place processes and procedures to counter
fraud risk, and insurance in plece providing an indemnity against losses ansing from dishonest, fraudulent or malicious acts
cammitted by its staff, cutside valuers, and cutside solicitors.

Issuer’s credit risk

The Issuer has no material assels with the sxeception of the requirements of the Collateral Manager under the Callateral
Managemenl Agreement and the Borrower Loans procured and any security granted as part of that. Payments made in respect of
each tranche of Bends will come entirely from payments in relation to the Burrower Loans.

As net proceeds from Bonds are being used to procure Borrower Loans, there is oredit risk inherent in these procurement activities.
As such any adverse changes in credit quality and Borrower Loan recoverability could affect the |ssuer's ability to make sufficient
payments to satisfy its own payment obligations to the Bondhalders.

As part of its 2020 strategy, Propitear Capital PLC has continued to demonstrate 8 high level of compliance as well as willingness
and ability to adapt to changes in the sector. Ongoing regulatary changs continues to effect key counterparties to enabls bond
issuers af bonds lo operate. Propileer Capital PLC complelad furlher reviews lhroughoul he year as well as passing assessment
for listing by the Vienna Stack Exchange.

A downlum in business condilion or the general econamy in the UK may adversely affecl all aspects of Ihe Issuer's business The
Barrower assets which will be subject to the Borrower Security will mainly be located in the UK and as such the geographical
cancantratian of eredit risk is mainly centred an the UK making the lssuer sensitive to adverse changes in the UK economy. which
could impact on the value of lhe securily laken as parl of Borrower Securily. Such degreases in value of security could have an
impacl on the lssuer's ability lo make paymenls to lhe Issuer's bondholders.

The Issuer would not consider financing assets in which the repayment of the Borrower Loan was not already identified. Further to
this t1e Issuer will follow strict procurement criteria set out by the Credit Committee of the Callateral Manager which will include, but
not limited 1o, Ican-to-value guidelines, gacgraphical lacation and an experienced management team with extensive frack racerd,

Changes and mismatches in interest rates may adversely impact on the Issuer's revenue andfor profits. A substantial fail in the
general cost of lending in the UK may adversely impact the availability of Borrower Laans and thus the lssuer's ability to make
payments to lthe lssuer's bondholders. This is because the coupon payments te bandholders are -eliant on there being a sufficient
poal of Borrower Loans in the market which thera may not be,

COVID 19

The unprecedented global impact of COVID-19 has been felt by almost all Industries with a large amount of bugingsses worldwide
being forced to clese and a spike In job losses. The long-term impact Is unknewn at this point, however, below is an overview of
what we al Fropiteer Capital FLC have experienced and are seeing across our loan book. All of cur developer borrowers remained
cperational during this time and although they have had to adhere to social distancing guidelines with labour an gsite being reduced
in some cases, minimal delays were actually experienced. Geographically, there have been some procurement delays with
materials being difficult to source. but this was only at the beginning of lockdown until the end of April 2020.

Currently we have seen no declines in valaes completed post lockdown to pre COVID-18 values suggesting little impact on 'values
at this time.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

An increase ininvestor appetite dus to an Increase In contact rate with new investors and uncertainty In the stock market has seen
demand for Propiteer Capital PLC bonds ramain strang throughout

Comaliance with social distancing provisions have imposed a burden on developers and borrowers. As a company we have
decided to make arrangements for staff to work within the guidance of social distancing and this will not have an impact to our
day-to-day aperations. We will work with borrowers to ensure that social distancing measures are maintained, and this risk wil now
form pant of our due diligence when assessing barrower loans.

Employer of staff

The Issuer has several seconded staff members who work in an administrative capacity, in addition to the directors. The office was
closed during lockdown. Staff and directors alike now work predominantly from home with visits to the office only where it is
esseqtial and government guidelines can be cbserved.

Meetings have been held via the internet.

SECTION 172{1) STATEMENT

The directors acknowledge their duty uncer 5.172 of the Companies Act 2006 nd consider that they have, both individually and
together, acted in the way that, in good faith, would be most likely to promote the success of the Company for the benefit of its
members as a whole.

In doing 50, thay have had regard (amongst other matters) to;

- the likely consequences of any decision in the long term.

-the impact of the Company's operations on the community and envircnmant. The Company operates honestly and transparantly.
We ronsider the impact on the environment on our day to day operations and how we can minimise this,

- the desirability of the Company maintaining a reputation for high standards of business canduct. Our intention is to behave in
responsible manner, operating within the high standard of business conduct and good govemance

-the need to act fairly as between members of the company. Qur intention is to behave respensikly towards our sharehclders and
stakeholders and treat them faidy and equally so that thay may benefit from the successful delivery of our strategic objectives.

FUTURE DEVELOPMENTS

The Issuer's managemant constantly monitars opportunitiss to bring in new investment and issug Borrower Loans, A number of
innavative bond programmes are under development as well as investment transactions which will be announced at the
apprapriale lime.

The directors are of the view that economic consequances of the Covid 1% pandemic will create opportunities which thie Issuer will
bre wall placed 1o lake advanlage ol. The direciors will continue the same investment policies which have been successiul since its
listing with the intention of centinuing to increase the I1ssuer's assets in the future.

KEY PERFORMANCE INDICATORS
Direclors consider lhe following as key performance indicalors:

Dascription 2021E 2020£
Revenug 06,681 61,150
Gross profit 287 BES 61,150
Gross margin 31.73% 100%
Cperating profit/(loss) 11,964 (3,507}
Net assets 58,818 16,493

ON BEHALF OF THE BOARD:

hr O J Gaynor - Director

31 December 2021
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

REPORT OF THE DIRECTORS
FORTHE YEAR ENDED 30 JUNE 2021

The directars present their report with the financial statements of the company for the yeer ended 30 June 2021.

FRINCIPAL ACTIVITY

The principal activity of the company in the vear under review was that of The primary activily of Propiteer Capital PLC {the
"Issuer”) is to issue, through a bond programme, various series and tranches of bonds (the "Bonds™) and deploy the proceeds for
collaterised borrower loans within the wider Propiteer group {the "Borrower Loans").

DIVIDENDS
No d vidends will be distributed for the year endad 30 June 2021.

DIRECTORS
The directors who have held office during the period from 1 July 2020 to the date of this report are as follows:

fr D J Gaynaor - appointed 29 July 2020

Mr P R Hale - appointed 22 January 2021 - resigned 19 May 2021
Mr PV Lack - appointed 29 July 2020

Mr D F E Marshall - resigned 29 July 2020

Mr C T Sandy - resigned 29 July 2020

STATEMENT CF DIRECTORS' RESPOMNSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements in
acco-dance with applicable law and regulations.

Comoany |law requires the directars to prepare financial statements for each financia year. Under that law the directors have
slectsd to prepare the financial staternents in accerdance with United Kingdom Generally Accepted Acccunting Practice {United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that peried. In preparing these financial statements, the directors are required 1o:

- select suitable accounting policies and then apply them consistently:

- make judgements and accounling estimates that are reasanable and prudent,

- state whether applicable accounting standards bave been followed, subject to any material departures disclosed and
explainad in the financial statements:

- prepare the financial statemants an the going concern basis unless it is inappropriate to presume that the comparny will continue
in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy al any time lhe financial posilion of the company and enable them lo ensure
that the tinancial statements comply with the Companies Act 2008, They are also responsible for safequarding the assets of the
campany and hence for taking reasonable steps for the prevention and detection of fraud and other iregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

3o far as the directors are aware, there is no ralevant audit infarmation {as definad by Section 418 of the Companies Act 2006) of
which the company's auditors are unaware, and each director has taken all the staps that he ought to have taken as a diractor in
order to make himself aware of any relevant audit information and 1o establish that the company's auditors are aware ¢ that
information.

AUDITGRS
The auditors, AGK Partnars, will be proposed for re-appaintment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

hr O J Gaynor - Director

31 December 2021
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REPORT OF THE INDEFENDENT AUDITORS TO THE MEMBERS OF
PRU

Dpinion

We Fave audited the financial statements of Propiteer Capital Plc {the 'company'} for the year ended 30 June 2021 which comprise
the Income Statement, Other Compreheansive Income, Balance Sheet, Statement of Changes in Equity, Cash Flow Statement and
Notes to the Cash Flow Statement, Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reparting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland* {United Kingdom Generally Accepted Accounting Practice).

In aur opinicn the financial statemenis:

- give a true and fair view of the state of the campany's affairs as at 30 June 2021 and of ita profit far the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have basn prepared in accordance with the reguirements of the Companies Act 2006.

Basis for apinian

We conducted our audit in accordance with International Standards on Awditing (UK) {ISAs {UK}) and applicable law. Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of aur report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our othar ethical responsibilites in
acco-dance with these requirements. YWe believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In aLditing the financial statements, we have concluded that the directars’ use of the going concern basis of accounting in the
preparatton of the financial statements is apprapriate.

Based on the work we have performed, we have nat identified any material uncerainties relating to events or conditicns that,
individually or collactively, may cast significant doubt on the company's ability to continue as a going concern for a period of at laast
twelve months from when the financial stalements are autharised for issue.

Our regponsibilities and the responsibilities of the directors with respect to qoing concern are described in the relevant sections of
this report.

Other information
The directors are responsible for the other information. The other information comprises the information in the Strategic Report and
the Report of the Diractors, but does not include the financial statemants and our Report of the Auditars therean,

Qur apinion an the financial statemenls does nol cover the alher information and, excepl 1o lhe axtent olherwise explicitly slaled in
our report, we do not express any form of assurance conclusion thereon,

In conneclion with our audil of the linancial stalements, cur respoensibilily is lo read the cther informalion and, in doing so, consider
whetter the other information is raterial y inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materizlly misstated. If we identify such material inconsistencies ar apparent material migstatenments, we
are required o determine whelher [his gives rise 1o a material misslalement in the linancial slalemants lhemselves. I, based on the
work we have performed, we conclude Lhzl there is a material misstalement of this other informalion, we are required lo reporl Lhat
fact, We have nothing to report in this regard.

Opinions on other matters prescribad by the Companies Act 2006

In qur opinicn, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Repaort of the Directors bave baen prepared in accordance with applicable legal requirements,

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment gbtained in the course of the audit, we have
not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the fallowing matters wheare the Companies Act 2006 requires us to report to you if, in our

opinion.

- adequate accounting records have not been kept, or retuns adeguate for our audit Fave not been received from branches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; ar

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the intormation and explanations we requirs for aur audit.
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REPORT OF THE INDEFENDENT AUDITORS TO THE MEMBERS OF
PRU

Responsibilities of directors

As explained more fully in the Stalement of Directors’ Respansibilities set aut on page five, the directors are respansible for the
preparation of the financial statements and for being salisfied that they give a true and fair view, and for such internal control as the
directars determing necessary to anabla the preparation of financial statements that ars free from material misstatement, whethear
due to fraud ar errar.

In preparing the financial statements, the directers are responsible for assessing the company's akility to continue as a going
cancam, disclosing, as applicabe, matters related ta going concern and using the going concern basis of accounting unless the
directors either intend ta liquidate the company or to cease operations, or have no realistic alternative but ta do so.

Auditers' responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or errar, and to issue a Report of the Auditars that includes our opinion. Reasonable assurance
is a high level of assurance, bul is not a guarantee that an audit conducted in accordance with 1SAs {UK) will always detect a
material misstatement whean it exists. Misstatements can arise from fraud or error ang are considered material if, individoally or in
the aggregate, they could reasonably he expected to influence the economic decisions of users taken on the basis of these
financial statemants.

Irregularities, including fraud, are instancss of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outined above, to detect material misstatements in respect of iregularities, including fraud. The extent to which our
procedures are capable of detecting imegularities, including fraud is detailed below:

Cur approach to idenbfying and assessing the risks of material misstatemeant in respect of irggularities, including fraud and
nen-compliance with laws and regulations, was as follows:

- the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities and skills to
identify or recognise non-campliance with applicable laws and regulations;

- we identified the laws and regulations applicable o the company through discussions with direciors and other management, and
from our commercial knowledge and experience of the industry;

- we assessed the extent of compliance with the 1aws and regulations identified above through making enquiries of management
and inspecting legal correspondence; and identified laws and regulations were commuricated within the audit team regularly and
the team remained aler to instances of non-compliance thraughout the audit.

We assessed he susceplibilily of the company’s Tinancial slalements o maletial misslalemenl, including obtaining an
understanding of how fraud might aocur, by:

- making enquirites ol managemenl as lo where they considered Lhere was susceplizilily to lraud, their knowledge of aclual,
suspacted and alleged fraud; and
- considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address lhe risk of [raud through managemenl bias and override of conlrols, we:

- performed analytical procedurses to idantify any unusual or unexpected relationships;

- tested joumal entries to identify unusual fransactions:;

- agsessed whether judgements and assumptions made in determining the accounting estimates were indicative of potential hias;
and

- investigated the raticnale behind significant ar unusual transactions.

In respanse 1o the risk of irregularities and non-compliance with laws and regulations, we designed procedures which included, but
wera not limited ta:

- agreeing financial statement disclosures to underlying supporting docurnentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as o actual and potential litigation and claims; and

- reviewing correspandance with HMRC, relevant regulators including the Health and Safety Executive, and the company's legal
advisors,

There are inherent limitations in our audit procedures described abeve. The morg remaved that laws and regulations are from
financial transactions, the less likely it is that we would become aware of nan-compliance. Auditing standards also limit the audit
pracedures required to identify non-compliance with laws and regulations to enguiry of the directors and ather management and the
inspection ot regulatory and legal correspendence, it any.

Material misstatements that arize due ta fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion.

A further description of our respansibilities for the audit of the financial statements is lacated on the Financial Repaorting Council's
website at www.fre.org.uk/auditarsrespansibilities. This descnption forms part of our Report of the Auditors.
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REPORT OF THE INDEFENDENT AUDITORS TO THE MEMBERS OF
PRU

Use of aur report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 18 of the Companies Act
20086, Our audit work has been undertaken sc that we might state to the company's members those matters we are required to
state to them in a Repart of the Auditors and for no ather purpose. To the fullest exfant parmitted by law, we do not accept or
assune responsibility to anyone othet than the company and the campany's metmbers as a body, for aur audit work, for this report,
or for the opinions we have formed.

Algkos Christafi {(FCCA} (Senior Statutary Auditar)
for and on behalf of AGK Partners

Chartered Accountants & Statutory Auditars

1 Kings Avenue

London

N21 3NA

31 Dacember 2021
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2021
Period
12.7.19
Year Endsed jie]

30621 30.6.20

Noles £ £
TURNQVER 3 906,581 61.150
Cost of zales 619,013 -
GROSS PROFIT 267 566 61,150
Administrative expenses 275,704 54.657

OFERATING PROFIT/LOSS) and

PROFITHLOSS) BEFORE TAXATION 11,964 (3.507)
Tax on profitloss) 8 1,538 -
PROFIT/{LOSS) FOR THE FINANCIAL YEAR 10,328 (3,307}

The notes form part of these financial statemeants

Page 9

Accounts | June 2021



PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

Period
12.7.19
Year Ended jie]
0621 30620
Noles £ £
PROFITHLOSS) FOR THE YEAR 10,326 (3.507}
QOTHER. COMPREHENSIIVE INCOME - -
TOTAL COMPREHENSIVE INCOME FOR
THE YEAR 10,326 (3.507}

The notes form part of these financial statemeants
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

BALANCE SHEET
T30JUNE 2021
2021 2020
Noles £ £

CURRENT ASSETS
Debtors 7 0,633,957 95,660
Casl atbank 386,367 -

10,020,324 95 850
CREDITORS
Amaounts falling due within one year 8 510,942 48.167
NET CURRENT ASSETS 9,408,362 48,493
TOTAL ASSETS LESS GURRENT
LIABILITIES 9,409,362 46,493
CREDITORS
Amounts falling due after more than one
year @ 9,352,363 -
NET ASSETS 56 81¢ 46,493
CAPITAL AND RESERVES
Called up share capital 11 50.200 50.000
Reta ned earnings 12 6,419 (3,507}
SHAREHOLDERS' FUNDS 66819 _ 46493

The financial statements were approved by the Board of Directors and authorised for issue on 31 December 2021 and were signed
on its behalf by:

Mr D J Gaynor - Director

The notes form part of these financial statemeants

Page 11

Accounts | June 2021



Changes In equity

Issue of share capital

Total comprehensive income
Balahce at 30 June 2020

Changes in equity

Total comprehensive income
Balance at 30 June 2021

Accounts | June 2021

PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

STATEMENT OF CHANGES IN EQUITY
TORTHE YEAR ENDED 30 JUNE 2021

Called up
share Fetained Tota
capital earnings aquity
£ £ £
50,000 - 50,000
- (3.507) {3,507)
50,000 {3.507) 46,453
- 10,326 10,328
50,000 5,819 56,818

The notes form part of these financial statemeants
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

CASH FLOW STATEMENT

FOR THE YEAR ENDED 33 JUNE 2021
Year Endad
30.6.21

Noles £
Cash flows from operating activitles
Cash generated from operations 1 (6,066,968)
Net cash from operating activities {8,066,988)
Gash flows from flnancing activities
New loans in year net of costs 9,352 563
Shara issue -
Net amounts owed by group companies 792
Net cash from financing activittes 9,353,355
Increase in cash and cash equivalents 386,367
Cash and cash equivalents at beginning
of year 2 -
Cash and cash squivalants at end of year Z 386,367

The notes form part of these financial statemeants
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Period
12.7.19
o
30620

£

(15.500}
(15.500}

50,000

(34.500}
15.500



PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE CASH FLOW STATEMENT
~FOR THE YEAR ENDED 30 JUNE 2027

1. RECONCILIATION OF PROFIT/LOSS) BEFORE TAXATION TO CASH GENERATED FROM OFPERATIONS
Period
12.7.19
Year Ended to

30.6.21 30.6.20

£ £
Profittloss) before taxation 11,964 (3,507}
Increass in trade and other debtors (9,535,099 (61,150}

Increass in trade and ather creditors S60,147 49,157

Cash generated from operations (5,964,388) (15,300}

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of lhese
Balance Sheet amounts:

Year ended 30 June 2021
30.6.21 1.7.20
£ £
Cash and cash equivalents 306,367 -
Peried ended 30 June 2020
306.20 12718
£ £
3. AMALYSIS OF CHANGES IN NET DEBT
At 1.7.20 Cash flow At 30.6.21
£ £ £
Met cash
Cash at bank - 386,367 386,367
- 386,367 386,367
Debt
Debts falling due after 1 year - {9,352,563) (8,352,563)
- (9,352,563 (9,352.563)
Total - {8 4966, 196) (8,866,196)

The notes form part of these financial statemeants
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS
~FOR THE YEAR ENDED 30 JUNE 2027

1. STATUTORY INFORMATION

Propitesr Capital Plc is a private company . registered in England and Wales. The company's registered numbear and
registered office address can be found on the Company Information page.

2. ACCOUNTING POLICIES

Basis of preparing the financial statements

These finansial statements have been prepared in accordance with Financia Reparting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The financial statements
have been prepared under the hislorical cost convention.

The financial statements have been prepared on a going concern basis as the directors are satisfied that the company will
have adequate resaurces to meet its liabilities to third parties as they fall due.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenuss, expenses, assets and liabilities, the accompanying disclosures, and the
disclosure of contingent liabilities, at the end of the reporting pericd. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the assets or liabilities
affected in future pericds.

The Company’'s management believes that judgements, estimates and assumptions used in the preparation of the financial
statemants are appropriata given the factual circumstances as at 30 June 2021.

Yarious elements of the Company's accounting policies, by their nature, are inlerently subject to estimation technigues,
valuation assumptions and other assessments. In particular, the Company has identified the following accounting policies
which, due to the judgements, estimates and assumptions inherent in those palicies, and the sensitivity of the financial
statements to those judgements, astimates and assumptions, are critical to an understanding of the financial staterments.

Valuation of debtors

Valuation of dettors is based upoen engaing assassments of the probable estimated Iosses inherent in the debiors porfalio.
Assassmaents gre conducted by the board smploying a methodology and guidslines, which are continually monitored and
improved. The primary component of this melhodolegy comprises specific allowances and colleclive allowances,

A debtor is subject Lo impairment test when valid indications exist, at the assessment date, which demonstrate that the
cuslomer will nol be able lo meet his abligalions andior when the llow of receipls decelerales over lime. Usually such
indications include failure of communication with the customers and indications of significant financial difficulty.

Amounls individually provided lor concern claims evalualed individually lor impairmenl sased upon management's best
estimale of lhe presenl value of Lhe cash flows which are expecled lo be received.

Tha accuracy of provisions depends on the accuracy of future cash flows for specific allowances and the medel
assumptions and parameters used in determining collective allowances. While this necessarily involves judgement,
management believes that their provisicns are reasonable and supportable.

Turnover

Turnover represents fees receivable and interest receivable on provision of loan finance. Turnover is recognised at the fair
value of the consideration received or receivable for services provided in the normal course of business. The fair value of
consideration takes into account trade discounts, setilement discounts and volume rebates.

Taxation

Taxation for the year comprizses current and deferred tax. Tax is recognised in the Incame Statement, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity.

Current or defetred taxat an assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the halarce sheet date.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

2. ACCOUNTING POLICIES - continued
Deferred tax
Defarrad tax is recognised in respect of all material iming diffsrences that have criginated but not reversed at the balance
sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments n periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been
enacled or substantively enacted by the year end and that are expected ta apply to the reversal of the timing difference.

Unrelisved tax losses and other deferred tax assets arg recognised anly (o the extent that it is probalie that they will be
recovered against the reversal of deferred tax liabilities or ather future taxable profits.

Foreign currencies

Assets and liabilities in fareign currencies are translated into sterling at the rates of exchange ruling at the balance sheet
date. Transactions in forgign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating result.

Cash and cash equivalents

Cash and cash eguivalents in the statemeant of financial position comprise cash at banks and in hand, short term deposifs
with an original maturity date of one month. Cash equivalents are defired as short-term, highly liquid investments that are
readily converiible to known amauits of cash and that are subject to aninsignificant risk of changas in valus,

Interest expense
Interest costs payable to band holders are recongnised on an accrual basis and recorded within cost of sales.

Bond Costs
In accordance with FRS 102 (Para 11.13), liability to bondhelders is included in the financial statements net of bond issue
costs, which are amortised over the life of the honds.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

2. ACCOUNTING POLIGIES - continued

Flnangial instruments
The company has elected to apply the provisions of Section 11 'Basic Fihancial Inst'umants' and Section 12 "Other
Financial Instruments |ssues’ of FRS 102 to all of its financial instruments.

Financial insgtruments are recognised in the company's statement of financial position when the company becomes party to
the contractual pravisions of the instrument.

Financial assets and liabilities are offsst, with the net amounts presented in the financial statements, when thers is a lsgally
enforcaable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset
and settle the liahility simultaneously.

Basic financial assets

Basic financial assets, which include debiors and cash and bank halances, are initially meassured at transaction price
including transaction costa and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interast. Financial assets classified as recervable within one year are not amortised.

Other financizl assets

Cther financial assets, including investments in equity insfruments which are not subsidiaries, associates or jnint ventures,
are initially measured at fair valua, which is nermally the transaction price. Such assets are subsequently carried at fair
value and the changes in fair value are recognised in profil or loss. except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assetfs are impaired where there is objective avidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired. the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows
discaunted at the asset's original effective interest rate. Tha impairment loss is recognised in profit or loss.

{ lhere is a decrease in lhe impairment loss arising lrom an evenl occurring aller lhe impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not excead what the carrying amount
would have been, had the impairment nat greviously been recognised. The impairment reversal is recognised in profit or
loss.

Derecognition of financial assets

Financial assels are derecognised anly when the conlraciual rights lo the cash flows from lhe assel expire or are sellled, or
when the company {rans‘ers {he financial assel and substanlizlly all the risks and rewards ol ownership to anolher entily, or
if some significant risks and rewards of ownership are retained but control of the asset has transfarred to another party that
is able o sell the asset ir its entirety to an unrelated third party.

Classification of financlal llabllities

Financizl liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that are
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measored at the present value of the future payments discountad at a market rate of interest.
Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subseguently carried at amortised cost, using the effective interest rate methad.
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liahilities if payment is due within one vear or less. If not, they are

presented as non-current liabilities. Irade creditors are recognisad initially at transaction price and subsequently measurad
at amortised cost using the effective interest method.
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

2. ACCOUNTING POLICIES - continued
Other financial liahilities
Dearivatives, including interast rate swaps and forward foreigh exchange contracts, are not basic financial instruments.
Derivatives are ihitially recognised at fair value on the date a derivative contract is enterad into and are subsedquently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instrumants that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value though profit or loss to
eliminate or reducs am ascounting mismateh or if the instruments are measured and their performancs evaluated on a fair
value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liakilities are derecognised when the company's contractual obligations expire ar are dischargad or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liahilities once they are no longer at the discretion of the company.

3. TURNOVER

The turnaver and profit (2020 - loss) before taxation are attributable 1o the one principal activity of the company.

An analysis of turnover by class of business is given below:

Perigd
12.7.19
Year Ended to
30.6.21 30.86.20
£ £
Fees receivable 220,270 61,150
lnterest receivable 685,417 -
05,681 61.150
An analysis of turnover by geographical market is given below:
Period
12.7.19
Year Ended to
30.6.21 306.20
£ £
Uniled Kingdom 04,651 61,150
904,651 61,150
4. EMPLOYEES AND DIRECTORS
There were no staff costs for the vear ended 30 June 2021 nor for the peried ended 30 June 2020,
The average number of employges during the year was NIL (2020 - NIL}.
Period
12.7.19
Year Ended fo
30.6.21 30.6.20
£ £
Direclors’ remuneralion - -
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

5. QOPERATING PROFITHLOSSE)

The operating prafit (2027 - operating 10s8) 1$ statad after charging/{crediting}:

Peticd
12.7.19
Year Ended fo
30.6.21 30.8.20
£ £
Auditors’ remuneration 5400 4.500
Foreign exchange differencas (7773 -
g. TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
Period
12.7.19
Year Ended 1o
30.6.21 30.6.20
£ £
Current tax:
UK corporation tax 1,638 -
Tax on profit/{loss) 1,638 -

UK corporation tax was charged at 198%]) in 2020.

Recongiliation of total tax charge included in profit and loss
The tax assessed for the year is lower than the standard rate of carporation tax in the UK. The difference is explained

below:
Period
12.7.19
Year Ended to
30.6.21 30.6.20
£ £
Profit/{loss) before lax 11,964 (3,507}
Profit/)loss) multiplied by the standard rate of carparation tax in the UK of
189% (2020 - 19%) 2,273 (666}
Effects of:
Expenses not deductible for ax purposes 31 -
LHiliszation of tax losses {666) -
Tax losses carry forward - 666
Total tax charge 1,638 -
7. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2021 2020
£ £
Amaunts owed by group undertakings 33708 234,500
Othar debtors 9.344.344 -
Frepayments and accrued income 255,908 61.150
9.633.957 95,850
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PROPITEER CAPITAL PLC (REGISTERED NUMBER: 12101322}

NOTES TO THE FINANCIAL STATEMENTS - continued

B. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020
£ £
Trade creditors 106,417 31.644
Tax 1,638 -
Other ereditors 128,291 13,013
Accrued expenses 374,596 4,500
610,942 49,157
9. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2021 2020
£ 3
Dehentures (see note 10) 9,352 563 -
10. LOANS
An analysis of the maturity of loans is given below:
2021 2020
£ £
Armounis falling due hetween two and five years:
Amounts due o bondholders 9477 233 -
Uramortised costs {124.670) -
9,352 563 -
11, CALLED P SHARE CAPITAL
Allotted, issued and fully paid:
Number: GClass: Neminal 2021 2021
value: £ £
50,000 Qrdinary shares 1 50,000 50,000
12. RESERVES
Retained
sarmings
£
At 1 July 2020 {3.507}
Frofit for the year 10,326
At 30 June 2021 6,819

13. ULTIMATE PARENT COMPANY

Propiteer Capital Holdings Limitec {incorporated in United Kingdom ) is regarded by the directors as being the company's
ultimate parent company.

14. RELATED PARTY DISCLOSURES

The company has taken advantage of exemption available under Section 33.1A of FRS 102, from the requirement to
discluse transactions with wholly owned members of the group.
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